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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE HALF YEAR

ENDED 30 JUNE 2020 (UNAUDITED)

AR HHEMTREL

SECTION A: HONG KONG BRANCH INFORMATION

INCOME STATEMENT

Interest income

Interest expense

Net interest income

Gains less losses arising from trading activities

in foreign currencies

Gains less losses arising from non-trading activities
in foreign currencies
Gains less losses arising from financial assets at

fair value through profit or loss

Gains less losses on disposal of financial assets at
fair value through other comprehensive income

Fees and commission income

Fees and commission expense

Gains less losses on disposal of property, plant and
equipment

Operating income

Staff and rental expenses

Other expenses

Operating profit before impairment

Change in expected credit losses ("ECL")

Profit before taxation

Taxation expense

Profit after taxation
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20204F 20194F
LH1H=A TH10%
6H300 6H30[]
1 January 2020 to 1 January 2019 to
30 June 2020 30 June 2019
ilica ) BT
HKD'000 HKD'000
349,634 394,473
(168,376) (236,832)
181,258 157,641
11,624 3,385
(295) (101)
2,582 25,683
21,080 2,389
635 2,661
(1,246) (814)
(%) (2)
215,633 190,842
(57,949) (50,280)
(7,069) (9,345)
150,615 131,217
(1,019) 6,744
149,596 137,961
(24,210) (12,321)
125,386 125,640
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE HALF YEAR

ENDED 30 JUNE 2020 (UNAUDITED)

STATEMENT OF FINANCIAL POSITION

Assets

Cash and balances with banks

Placements with banks which have a residual
contractual maturity of more than one month but not
more than 12 months

Loans to banks
Amounts due from head office and overseas offices

Financial assets at fair value through profit or loss

Trade bills
Certificates of deposit held

Financial assets at fair value through other comprehensive

income

Loans and receivables
- Loans and advances to customers
- Accrued interest

ECL allowance
Fixed assets

Other assets

Total assets

Reserves and Liabilities

Deposits and balances from banks

Demand deposits and current accounts

Savings deposits

Time, call and notice deposits

Amounts due to head office and overseas offices
Certificates of deposit issued

Other liabilities

Total liabilities

Retained earmnings

Investment revaluation reserve, net of deferred tax

Total reserves

Total reserves and liabilities
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20204 20194
6413011 12H31H
30 June 2020 31 December 2019
WT0/ W0/
HKD'000 HKD'000
1,671,367 614,342
- 467,247
310,012
3,911,694 6,370,842
166,441 61,272
427,530 1,574,969
1,597,533 1,621,306
10,370,204 9,471,491
9,078,065 7,258,628
119,265 . 179,495
(59,286) (58,267)
107,387 117,417
33,169 27,376
27,733,381 27,706,118
1,860,072 3,237,107
119,155 3,440
68,825 125,030
247,004 95,665
23,460,213 23,267,973
1,007,539 389,373
580,788 396,609
27,343,596 27,515,197
252,088 126,702
137,697 64,219
389,785 . 190,921
27,733,381 27,706,118
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION

1 Loans and advances to customers

(@

®

Analysis by industry sectors

Industrial, commercial and financial

Property development

- Property investment
Financial concerns
Stockbrokers

Wholesale and retail trade
Manufacturing

Transport and transport equipment
Recreational activities

Information technology

- Others

Loans and advances for use in Hong Kong

Trade Financing
Loans and advances for use outside Hong Kong

Analysis by geographical segments

As of 30 June 2020

- Hong Kong
- Mainland China
- Others

As of 31 December 2019

- Hong Kong
- Mainland China
- Others
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Loans and advances to customers by geographical segments are classified in accordance with the location of the counterparties.
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20204E6 [ 30 20194E12H 3111
30 June 2020 31 December 2019
BT IR AETIT IR RIG L
0, Q,
HKD'000 % covered by HKD000 % covered by
collateral collateral
300,000 - 866,667 -
332,000 100.00% 332,000 100.00%
4,894,360 - 3,884,319 -
- - 350,000 -
400,000 - 689,372 -
5,926,360 5.60% 6,122,358 542%
445,828 - 216,597 -
2,705,877 57.37% 919,673 2.40%
9,078,065 20.76% 7,258,628 4.88%
EFERRY CREESFE EFONER ENEREE
= MBI BHR 3]
Loans and Impaired loans  Overdue loans

advances to and advancesto  and advances to  ECL allowance
customers customers customers
W0/ BT Ie/ e T bt T
HKD'000 HKD'000 HKD'000 HKD'000
6,728,615 - - 38,300
2,349,450 - - 6,755
9,078,065 - - 45,055
7,029,604 - - 48,785
229,024 - - 2,723
7,258,628 - 51,508
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

2

Overdue and rescheduled assets

B R EHRE
7202056 F30 0 20195 12 A3 H L AR BHE E.

There were no overdue and rescheduled assets as at 30 June 2020 and 31 December 2019

PR 5 K -

Impaired loans and advances

1202056 A30H R20195F 12431 B MR BB KEEE.

There were no impaired loans and advances and repossessed assets as at 30 June 2020 and 31 December 2019

International claims B RO HE
BEEET/
HKD Million
JFER1TFA 48 Non-bank
private sector
= = FFERITeRE  FeRAEE
#]|IT B S e
® %
Jon (ol Non-financial
Banks Official sector financial .0 Total
Wt private sector
mnstitutions
As of 30 June 2020 2020F6H308
Offshore centres L 5i=leel 429 - 1,606 2,053 4,088
Of which: Hong Kong Ho: &# 429 - 1,606 2,053 4,088
Developing Asia-Pacific FERPGAERR 12,590 493 1,795 4,979 19,857
Of which: Mainland China Hep: 12,590 493 1,795 4,979 19,857
Others HE 118 232 B - 350
13,137 725 3,401 7,032 24,295
As of 31 December 2019 20194128314
Offshore centres B, 276 - 1,118 1,809 3,203
Of which: Hong Kong Hr: & 276 - 1,118 1,809 3,203
Developing Asia-Pacific BREPIERKERZRE 14,619 400 901 2,449 18,369
Of which: Mainland China Hr: 14,619 400 901 2,449 18,369
Others HE 444 1,707 - - 2,151
15,339 2,107 2,019 4,258 23,723

BREHANNBHBI 22 HTERASREEBNFEL, YORRRTAREEER. —KBNs, SHERNEEEEY Y
FHRERHERA— SRR, AZERNETHRERARTSNIMT, TZRTHENEELIESRRIZHFNFREN, RRERR
AEEERABIHS-ERR. EX—HEARBREBEGCHERTRREENEREEN10%RU L, RtENRBEEERTUR

2.

The information on International Claims discloses exposures to foreign counterparties on which the ultimate risk lies, and is derived according to the
location of the counterparties after taking into account any recognized risk transfer. In general, such transfer of risk takes place if the claims are
guaranteed by a party in a country which is different from that of the counterparty or if the claims are on an overseas branch of a bank whose head
office is located in another country. Only regions constituting 10% or more of the aggregate International Claims after taking into account any

recoghized risk transfer are disclosed.
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

5 Off-balance sheet exposures

(@)

(®)

Contractual or notional amounts

Contingent liabilities and commitments

- Direct credit substitutes
Transaction-related contingent items

- Trade-related contingencies

- Note issuance and revolving underwriting
facilities

= Other commitments

Derivatives
= Exchange rate-related derivative contracts
- Interest rate derivative contracts

BEABRIMGNRZESRELEERBERANAFRBENZSE, YFREAREE.

The contractual or notional amounts indicate the volume of transaction outstanding as of the balance sheet date. They

do not represent amounts at risk

Fair value of derivatives

Fair value assets
- Exchange rate-related derivative contracts
- Interest rate derivative contracts

Fair value liabilities
- Exchange rate-related derivative contracts
- Interest rate derivative contracts

5202046 §30H R 20195F 12318, AL IAZ AABESHENERENEETEAEBHRAVE.
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20204 20194
613011 121310
30 June 2020 31 December 2019
¥ T o6 / T/

HKD'000 HKD'000
279,199 -
1,729,968 1,983,755
2,009,167 1,983,755
4,090,757 2,041,559
4,090,757 2,041,559
20204 20194
6430711 12H31H

30 June 2020 31 December 2019
HEMET-I8 / W Tt/

HKD'000 HKD'000
8,613 8,552
8,613 8,552

(26,420) (12,964)
(26,420) (12,964)

There was no effect of valid bilateral netting agreement on the fair value of derivatives as at 30 June 2020 and 31 December 2019,

$51[ Page 5
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

6 Non-bank Mainland exposures

As of 30 June 2020

1. Central government, central
government-owned entities and their
subsidiaries and joint ventures ("JVs")

2. Local governments, local
government-owned entities and their
subsidiaries and JVs

3. PRC nationals residing in Mainland
China or other entities incorporated in
Mainland China and their subsidiaries
and JVs

4. Other entities of central government
not reported in item 1 above

5. Other entities of local governments
not reported in item 2 above

6. PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland China
where the credit is granted for use in
Mainland China

7. Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total assets after provisions (HKD'000)

On-balance sheet exposures as % of total
assets
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47.15%

EEaER HEAERN Py
N ELIRIRIE BRIRIE
On-balance
sheet Off-balance Total
sheet exposures
exposures
T/ U T 76/ BT/
HKD'000 HKD'000 HKD'000
7,594,095 74,394 7,668,489
1,626,022 279,199 1,905,221
3,133,402 100,000 3,233,402
723,190 - 723,190
13,076,709 453,593 13,530,302
27,733,381
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

6 Non-bank Mainland exposures (continued)

As of 31 December 2019

1. Central government, central
government-owned entities and their
subsidiaries and JVs

2. Local governments, local
government-owned entities and their
subsidiaries and JVs

3. PRC nationals residing in Mainland
China or other entities incorporated in
Mainland China and their subsidiaries
and JVs

4. Other entities of central government
not reported in itemn 1 above

5. Other entities of local governments
not reported in item 2 above

6. PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland China
where the credit is granted for use in
Mainland China

7. Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total assets after provisions (HKD'000)

On-balance sheet exposures as % of total
assets
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BEAME ZEABERS P
MR pR R BRI -
On-balance Off-balance
sheet Total
sheet exposures
exposures
T 58 / HEHET-o5 / e TT /
HKD'000 HKD'000 HKD'000
6,223,528 230,500 6,454,028
374,717 374,717
1,693,883 - 1,693,883
335,689 - 335,689
8,627,817 230,500 8,858,317
27,706,118
31.14%
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

Currency risk

As of 30 June 2020

Spot assets

Spot liabilities

Forward purchases
Forward sales

Net options position

Net long / (short) position

As of 31 December 2019

Spot assets

Spot liabilities

Forward purchases
Forward sales

Net options position

Net long / (short) position

HWM R

#20205E6 5308

REHEE
REaH
EHEA
EE
RAtREGR AR
RIORHE$HE

2019128318

HEEE
BRERHE
EHRA
b=t et
AR AR IR
/(%) i FeE

BEEET/
HKD Million
AR CNY Bt EUR 23T USD
556 303 19,028
(14) ) (19,751)
310 148 1,350
(733) 91) (460)
651 (282) (369)
770 (123) (202)
111 247 19,798
(16) 1)) (20,023)
228 - 792
227) 244) (311)
96 1 256

EE—FETEBERERAONRSITAAFSTEEN@FTERMN10%, S8 TEENERER LRIELHE.

A particular foreign currency is disclosed when its net position coustitutes not less than 10% of the Branch's total net position in all foreign

RSP RGBS AT A

The net options position was calculated using the delta equivalent approach.

H2020F6 H30HR2019F 12 B3 A MBI L E/ ().
There was no structural assets/(liabilities) as at 30 June 2020 and 31 December 2019,

Liquidity Maintenance Ratio

Average liquidity maintenance ratio

Second quarter

FEREE R IERRRBOTHMBRAS A LRSS F LR POBEE, AMLRDREEE GRITE (REE) RRD &

.

AR RF LA

SEI RS RS

$E_FH

20204
Year 2020

577.13%

20194
Year 2019

1119.62%

e
=

The average liquidity maintenance ratio (" LMR " ) is the arithmetic mean of each calendar month's average LMR for the relevant period calculated
for the Branch in accordance with the Banking (Liquidity) Rules in Hong Kong

Hi8H Page 8
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

ZEmSAMBRE

SECTION B: GROUP CONSOLIDATED FINANCIAL INFORMATION

9 Equity and capital adequacy

Capital adequacy ratio
Total equity

RERRARELLE

BARRIEE

xR

AARERZRBIEARTRBREBEEESGRAGZEWREHE.

The capital adequacy ratio is calculated in accordance with the guidelines issued by the China Banking and Insurance Regulatory Commission

10 Other financial information

Total assets

Total liabilities

Total loans and advances to customers
Total customer deposits

Pre-tax profit

REmMBEs
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AREEFET / Unaudited

202046 A30H
30 June 2020
ARMTHIT/
RMB Miillion

13.43%

128,921

REEEF/ Unaudited

2020416 130H
30 June 2020

ARSI/
RMB Million

1,990,606
1,861,685
1,097,410
1,354,290

2019412A31H

31 December 2019
ARWT&TT/
RMB Million

14.24%
128,027

20194F12f131H
31 December 2019
ARG/
RMB Million

1,800,786
1,672,759

998,933
1,143,741

AKAEFEE / Unaudited RAEZEE / Unaudited

20204
1A1H#6H30H
1 January 2020 to
30 June 2020
AR TTE T/
RMB Million

7,905

20194
I1H#6A30H
1 January 2019 to
30 June 2019
AR HIT/
RMB Million

8,744
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CHINA ZHESHANG BANK CO., LTD, (HONG KONG BRANCH)

FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE HALF YEAR
ENDED 30 JUNE 2020 (UNAUDITED)

U EndEpt 4
STATEMENT OF COMPLIANCE

BAAFN, RREFHBIAR T B W <<RITE(RE)RR>>FMHOHERE.
To the best of my knowledge, the information disclosed complies fully with disclosure provisions of the
Banking (Disclosure) Rules.

TR

B854, Chen Ticjun

1T+ Chief Executive

A RITROBERAT BT

(AR EE AR SEFNE s AL SZ AR DG IR A 30

China Zheshang Bank Co., Ltd. (Hong Kong Branch)

(A joint-stock company incorporated in the People’s Republic of China with limited liability)
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