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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE HALF YEAR

ENDED 30 JUNE 2019 (UNAUDITED)

REEESTAN

SECTION A: HONG KONG BRANCH INFORMATION

INCOME STATEMENT

Interest income

Interest expense

Net interest income

Gains less losses arising from trading activities

in foreign currencies

Gains less losses arising from non-trading activities
in foreign currencies
Gains less losses arising from financial assets at

fair value through profit or loss

Gains less losses on disposal of financial assets at
fair value through other comprehensive income

Fees and commission income

Fees and commission expense

Gains less losses on disposal of property, plant and
equipment

Operating income

Staff and rental expenses

Other expenses

Operating profit/(loss) before impairment

Change in expected credit losses ("ECL")

Profit/(loss) before taxation

Taxation expense

Profit/(loss) after taxation

#3F Remark:

FiEz
20194 20184F
1H1H: 3H23O%
65300 6R3001
1 January 2019 to 23 March 2018 to
30 June 2019 30 June 2018
ki ST ki e
HKD'000 HKD'000
FIEULA 394,473 145,103
FEZH (236,832) (100,806)
BRESWA 157,641 44,297
B E B N SR
/{#518) 3,385
BB EINE TP RS
/(#518) 101) (1,362)
AREEREESEH ASES
& REESFIE/ (k538) 25,683 -
HEARBEFEEESH AR hES
Wz S REE BRI/ (5 48) 2,389 -
FHBERASWA 2,661 <
FHEBLAMESIL (814) (52)
LEMHE. TERBRRFHETIE/ (BB
(2) -
|EWA 190,842 42,883
BIRMSIY (50,280) (149,631)
Hfthxd (9,345) (25,113)
AEBMITZEEFE/ (KE) 131,217 (131,861)
REAEAIgREE) 6,744 (7,511)
RETFR/(8518) 137,961 (139,372)
MEXH (12,321) :
REFHE/FSE) 125,640 (139,372)

AR TIRD B RAR (BEMTIHT2018F3F23AMIGE %, FILtE BN 2/H201853A23AF6A308.
China Zheshang Bank Co., Ltd, (Hong Kong Branch) ("Branch") commenced business on 23 March 2018. Therefore, comparative
information is for the period from 23 March 2018 to 30 June 2018
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)

FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE HALF YEAR
ENDED 30 JUNE 2019 (UNAUDITED)

STATEMENT OF FINANCIAL POSITION B®BRIRER
20194 20184
653011 1213111
30 June 2019 31 December 2018
BTG/ TG/
HKD'000 HKD'000
Assets HE
Cash and balances with banks /e R RITES RS 948,673 1,936,272
Placements with banks which have a residual BB A2 E B 1E B B R 1 28 8
contractual maturity of more than one month but not B SRITTEER
more than 12 months 1,857,097 2,474,471
Amounts due from head office and overseas offices PEU 4B T RS e SN B kIR 6,969,589 4,704,896
Financial assets at fair value through profit or loss AR EEHBEHSHEAEHREREN
SREE 461,016 54,750
Trade bills o5 =i 2,010,949 3,707,318
Certificates of deposit held pEF=Fobcd b ] 1,173,243 2,019,788
Financial assets at fair value through other comprehensive ARBEEEESM AL BEESWR
ncome HEmaE 6,385,629 3,920,047
Loans and receivables ERREWFRIE
- Loans and advances to customers BEEIRE R 5,929,410 5,185,045
- Accrued interest EEF B 174,470 176,704
ECL allowance -Stage 1 TEHAE R (a2 - £ P (42,593) (49,337)
Fixed assets [ E & E 5,813 6,454
Other assets HeaE 15,867 14,432
Total assets BEQaR 25,889,163 24,150,840
Reserves and Liabilities HERAMR
Deposits and balances from banks X ERIT R R e 2,164,120 677,538
Demand deposits and current accounts SEHRGERR R RIR S 5,355 2,069
Savings deposits BT 34,145 11,769
Time, call and notice deposits EHI. S BIEATER 50,521 1,283
Amounts due to head office and overseas offices rER AT RGN ERN S E 23,308,923 23,356,908
Certificates of deposit issued LB TIEERER - 78,298
Other liabilities HEAE 224,135 111,393
Total liabilities o MEE 25,787,199 24,239,258
Retained earnings/(Accumulated losses) ROBFE/ (REEIB) 32,008 (93,632)
Investment revaluation reserve, net of deferred tax FEIREEN, CNRBERSH 69,956 5214
Total reserves g b 101,964 (88,418)
Total reserves and liabilities RERAMEE 25,889,163 24,150,840
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION

1 Loans and advances to customers

(a)

®

Analysis by industry sectors

Industrial, commercial and financial
Property development
Property investment

Financial concems
Stockbrokers

Wholesale and retail trade
Manufacturing

Transport and transport equipment
Recreational activities

[nformation technology

- Others

Loans and advances for use in Hong Kong
Trade Financing

Loans and advances for use outside Hong Kong

Analysis by geographical segments

As of 30 June 2019

- Hong Kong
- Mainland China
- Others

As of 31 December 2018

- Hong Kong
- Mainland China
- Others

BEFRRRRBR

FTES RIS

TR

MR IR

WIIRE

SR ¥

RRE A

HERTEE

L E S

ENERIERRE

BREEE

HMRR

Hth
EEEEMZEREBR
Bom#E
HEERAUIMER Z B R BR

EhE# o

72019565308

EB#
il
HE

720185E12831H

E#
hE
HE

BEFERRBFRNBESERRRISHFNAERE.

Loans and advances to customers by geographical segments are classified in accordance with the location of the counterparties.
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201943643011 201841243111
30 June 2019 31 December 2018
AT gty (1o AT HEFR S IGEL
0, 0,
HKD'000 % covered by HKD'000 % covered by
collateral collateral
1,200,000 - 1,200,000 -
332,000 100.00% 332,000 100.00%
2,107,877 - 1,161,278 -
350,000 - 350,000 -
300,000 - - _
4,289,877 7.74% 3,043,278 10.93%
464,763 100.00% 964,882 100.00%
1,174,770 61.52% 1,176,885 61.60%
5,929,410 25.63% 5,185,045 39.01%
BEFEREE CBREZFE EFAQMER ESEHARE
BT B BB =5
Loans and Impaired loans  Overdue loans
advances to and advances to  and advancesto  ECL allowance
customers customers customers
HWT0/ T I0/ WG/ W6/
HKD'000 HKD'000 HKD'000 HKD'000
5,012,647 30,336
916,763 2,921
5,929.410 - - 33,257
3,768,163 - 33,777
1,416,882 - 7,936
5,185,045 - 41,713
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

2

Overdue and rescheduled assets

BREEHRE
BR20195E6 30 R R2018F 12A3 1 A i R EHEE.

There were no overdue and rescheduled assets as at 30 June 2019 and 31 December 2018

AR SBR

Impaired loans and advances

FA20194F6 5308 R2018F 12831 B e S E M B LG EE.

There were no impaired loans and advances and repossessed assets as at 30 June 2019 and 31 December 2018,

International claims

BT

AEET/
HKD Million
JEERTTFAEHEAE Non-bank
private sector
. = FRITEEME FERMAAE
87 B B am
# L=
NeHSbank Non-financial
Banks Official sector financial L Total
o private sector
institutions
As of 30 June 2019 72019468308
Offshore centres BRI 940 = 1,329 591 2,860
Of which: Hong Kong Hrh: B 586 - 1,329 591 2,506
Developing Asia-Pacific ERADAERSE 15,483 142 935 3,621 20,181
Of which: Mainland China Hr: AR 15,483 142 935 3621 20,181
Others HE 74 & = a 74
16,497 142 2,264 4212 23,115
As of 31 December 2018 F22018%F 128311
Offshore centres fi3==2asl 57 = 770 328 1,155
Of which: Hong Kong Hh: &# 57 - 770 201 1,028
Developing Asia-Pacific BERPIEREBRR 16,803 195 627 3,344 20,969
Of which: Mainland China Hf: fh 16,803 195 627 3,344 20,969
Others HeE 40 - - - 40
16,900 195 1,397 3,672 22,164

B ERE IR BRI 2 H FRRESARRNMEL, CERRBETARSBER. KBhs, AHERNERERLERSY
FREMBBARA—TTRR, NRERNBETHRIRBITIEINGT, MZRTHERFELERRZFETNMAEH, RRERER

AE—ERREBIEERER. EXIMENEREGSAERTERSBNERAEEN 0% E

.

, A RO B PR A IR T LUK

The information on International Claims discloses exposures to foreign counterparties on which the ultimate risk lies, and is derived according to the
location of the counterparties after taking into account any recognized risk transfer. In general, such transfer of risk takes place if the claims are
guaranteed by a party in a country which is different from that of the counterparty or if the claims are on an overseas branch of a bank whose head
office is located in another country. Only regions constituting 10% or more of the aggregate Intemational Claims after taking into account any

recognized risk transfer are disclosed.
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CHINA ZHESHANG BANK CO.,, LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

5 Off-balance sheet exposures

(a) Contractual or notional amounts

Contingent liabilities and commitments

- Direct credit substitutes

- Transaction-related contingent items

- Trade-related contingencies

- Note issuance and revolving underwriting
facilities

- Other commitments

Derivatives
- Exchange rate-related derivative contracts
- Interest rate derivative contracts

HEABERIMANIRRSREARERERANEBEINR, DR BEERREANE.

The contractual or notional amounts indicate the volume of transaction outstanding as of the balance sheet date. They

do not represent amounts at risk.

(b) Fair value of derivatives

=

Fair value assets
Exchange rate-related derivative contracts
Interest rate derivative contracts

Fair value liabilities
- Exchange rate-related derivative contracts
- Interest rate derivative contracts

HEL MBS E AR
20194 20184
6J1301 125131F1
30 June 2019 31 December 2018
e T/ T8/
HKD'000 HKD'000
AN ERSE
FRAERARE
HEERERIER - .
ZHMREER - -
EH5HMlNEERER - -
ZRETRERAGHIH
HERHE 1,309,572 856,596
1,309,572 856,596
fTETIR
EEMBHTAETREN 1,694,302 479332
FIRFTETRAHN - -
1,694,302 479,332
TTETIRZAREE
20194 20184
613001 12513111
30 June 2019 31 December 2018
HEHET-oT, / W75/
HKD'000 HKD'000
NREEEE
EXMBHITETAEN 6,600 2,841
FRHFTELRAEN . .
6,600 2,841
ARBEERE
ERMBTTETIASH (10,550) (2,620)
FEFTETEREN & 2
(10,550) (2,620)

B201946H30A K20185F12F318, FIASRMIAZ AABESEL AR GRS FRAENRTLE.

There was no effect of bilateral netting agreement on the fair value of derivatives as at 30 June 2019 and 31 December 2018.
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

6 Non-bank Mainland exposures ¥l A IESRIT X B M TR R R
EEaE:x HAEAMHERS e
MR R E ARG
On-balance Off-balance
sheet Total
S sheet exposures
T/ Wi T-oe / el T-os /
HKD'000 HKD'000 HKD'000
As of 30 June 2019 201926 830H
Central government, central PREFF BHREATE
government-owned entities and their BZHMEREARBASL
subsidiaries and JVs AEhYE 3,668,179 546,487 4,214,666
Local governments, local GBS BT BUSHE
govemnment-owned entities and their BZHEBRERBARR
subsidiaries and JVs AEL¥ 129,604 129,604
PRC nationals residing in Mainland BEPBANOAAE AR
China or other entities incorporated in REMIIBNEMKZZ
Mainland China and their subsidiaries H b8 S L =) B
and JVs SEIE 1,448,770 1,448,770
Other entities of central government I #EH EIR 1 IENER &y h
not reported in item 1 above KRBTz B i > =
Other entities of local governments It Mt LIA2IANIR SR
not reported in item 2 above T B 2 HLAAAS s
PRC nationals residing outside BARREA AN S
Mainland China or entities ARG Z E Ath
incorporated outside Mainland China HWis, HnthE Nt
where the credit is granted for use in ZEE
Mainland China 1,645,801 - 1,645,801
Other counterparties where the Rt R SR EIE R
exposures are considered by the THRRAMZZEHFZ
reporting institution to be non-bank Bp&
Mainland China exposures 76,439 - 76,439
6,968,793 546,487 7,515,280
Total assets after provisions (HKD'000) RAE AN S EREE ST T) __ 25,889,163
On-balance sheet exposures as % of total BEAMENERRREE
assets EMREENE L _ 2692%
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

6 Non-bank Mainland exposures (continued)

As of 31 December 2018

1. Central government, central
government-owned entities and their
subsidiaries and JVs

2. Local governments, local
govermment-owned entities and their
subsidiaries and JVs

3. PRC nationals residing in Mainland
China or other entities incorporated in
Mainland China and their subsidiaries
and JVs

4. Other entities of central government
not reported in item 1 above

5. Other entities of local governments
not reported in item 2 above

6. PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland China
where the credit is granted for use in
Mainland China

7. Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total assets after provisions (HKD'000)

On-balance sheet exposures as % of total
assets

Birh B Rt {E 4817 32 5 B T A R B o ()

2018128318

HREAT . B REATTE
BZMBRANE XA R
AELHE
HTEUT B A
FZHBARREN B NS
BEMK
BETEAMATEAR
HHMAMREEAEMHELZ
FAE R 2 F] &
BEDH

LA LRV IENER G B
RIBAT Z EAEE

A AEFS EIR2TEPNER Sy
Nz B i
BEREAAMMUSMNIHE
NRBIFIN M Z H At
WiE, HatrhE At A
ZzEE&

HAth 3 AR IR IR

TP RN Z S EFZ
B

MEERRNEEBRBYTT)

BEAMENRRRESE
ERBRNASLL

B0 Page 7

23.24%

EEREE HAEAB/RI @
MR RIE R RAEAE
On-balance
sheet o Total
sheet exposures
exposures
T8/ 8T/ W T 6/
HKD'000 HKD'000 HKD'000
2,358,326 156,596 2,514,922
1,370,631 1,370,631
358,333 358,333
1,478,742 1,478,742
47,461 - 47,461
5,613,493 156,596 5,770,089
24,150,840
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CHINA ZHESHANG BANK CO., LTD, (HONG KONG BRANCH)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

Currency risk % ER

BEgEET/

HKD Miillion

ARBCNY B3 AUD %3¢ USD

As of 30 June 2019 7201956 H30H
Spot assets NEEE 161 5 18,122
Spot liabilities e (57 < (17,934)
Forward purchases RHEBEA 390 - 836
Forward sales EHAEY (397) - (625)
Net options position HAfe AR 35 106 - (106)
Net long / (short) position RIGD)®B 35 203 5 293
As of 31 December 2018 M2018412A319
Spot assets HEEE 94 6 16,916
Spot liabilities REaHE (19) - (16,985)
Forward purchases EBHAEA 159 - 324
Forward sales EHIE Y (231) - (157)
Net options position HAtE AR5 4E - - -
Net long / (short) position /) &35 3 6 98

EE—IETENPREERORATRAFSTEBNAZHFEEN10%, ZIETEENEREEN L RELHE.

A particular foreign currency is disclosed when its net position constitutes not less than 10% of the Branch's total net position in all foreign currencies.

SRS IS E T A .

The net options position was calculated using the delta equivalent approach.

5R20195F6 308 %2018 12831 A A MBI EE/ (B,

There was no structural assets/(liabilities) as at 30 June 2019 and 31 December 2018.

FEVEAERF

Liquidity Maintenance Ratio

Average liquidity maintenance ratio  FIgFEEAIF LR

20194 20184
Year 2019 Year 2018
Second quarter $IEE 1119.62% , 449899.12%

FIREE A LR ZRBATE MM E NS R EHORMMEEIF LR FHRGTE, AMLEEDRBES GRITHE (REE) RAD HE

]

The average liquidity maintenance ratio ( " LMR " ) is the arithmetic mean of each calendar month's average LMR for the relevant period calculated
for the Branch in accordance with the Banking (Liquidity) Rules in Hong Kong,
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

Z MR A BRE
SECTION B: GROUP CONSOLIDATED FINANCIAL INFORMATION
9 Equity and capital adequacy WERRATELE
REEZEEL / Unaudited
201946 J130H 2018412 431H
30 June 2019 31 December 2018
AR®T I/ ANRW¥TT/
RMRB'000 RMB'000
Capital adequacy ratio EARERLEER 13.32% 13.38%
Total equity % mm 109,086,865 102,448 537

EARERERBEEBTRREEEEZRERMZ AMRENH-.

The capital adequacy ratio is calculated in accordance with the guidelines issued by the China Banking and Insurance Regulatory Commission

10 Other financial information HEMEERR
KREBFEET / Unaudited
2019461306 2018+12431H
30 June 2019 31 December 2018
ANRMTIT/ N S
RMB'000 RMB'000
Total assets BWEE 1,737,269,251 1,646,694,744
Total liabilities waE 1,628,182,386 1,544,246,207
Total loans and advances to customers BEEBER 902,027,393 837,075,890
Total customer deposits HBEFTFR 1,049,944 951 974,770,403
RAEFEE / Unaudited REEEFT / Unaudited
20194 20184
1THIHZ6H30H THTHZE6F30H
1 January 2019 to 1 January 2018 to
30 June 2019 30 June 2018
ARW-TT/ ANEWT/
RMB'000 RMB'000
Pre-tax profit BRI EIE T 8,744,135 7,945,718
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)

FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE HALF YEAR
ENDED 30 JUNE 2019 (UNAUDITED)

iR RA
STATEMENT OF COMPLIANCE

BAARE, AHEMEENRR T SEHR<<RITEIRBIRR>>FENNERE.
To the best of my knowledge, the information disclosed complies fully with disclosure provisions of the
Banking (Disclosure) Rules.

._W N 5/‘

r—l7 &

PSR = Chen Tiejun

474 Chief Executive

HERITRR BB RAS (FHENT

(B3 A RAFN BT AL MR B IRAR)

China Zheshang Bank Co., Ltd. (Hong Kong Branch)

(A joint-stock company incorporated in the People’s Republic of China with limited liability)
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