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HE20185F6 F 30 H 2 B E RN BR AR E (RBHAT)

CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE HALF YEAR

ENDED 30 JUNE 2018 (UNAUDITED)

AEELTER

SECTION A: HONG KONG BRANCH INFORMATION

INCOME STATEMENT

Interest income
Interest expense

Net interest income
Gains less losses arising from non-trading activities
in foreign currencies

Fees and commission expense

Operating income

Staff and rental expenses

Other expenses

Operating profit/(loss) before impairment
Expected credit losses ("ECL")

Profit/(loss) before taxation

Taxation

Profit/(loss) after taxation

57+ Remark:

FEE
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FEXE
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HER AR 2 RS/ (EH)

RIS MIRK

FATH /(R 1R)
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BREFEIEE)

20184F
3H23H %6
H30H
23 March 2018 to
30 June 2018

W T/
HKD'000
145,103
(100,806)
44,297

(1,362)
(52)
42,883
(149,631)
(25,113)
(131,861)
(1,511)
(139,372)

(139,372)

WERITIRMERQ B (FESTI (T R2018F3IA AMMEE. KAMERSTENIRB<<SBITERRTRA>>HE

NMBEREBRIAE, RALLBRER TR,

China Zheshang Bank Co., Ltd, (Hong Kong Branch) ("Branch") commenced business on 23 March 2018, This is the first financial
information disclosure statement for the Branch in accordance with the Banking (Disclosure) Rules. Comparative information is not

available.
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HZ2018F6H30H 2B ERHE BB A& (REFT)

CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE HALF YEAR

ENDED 30 JUNE 2018 (UNAUDITED)

STATEMENT OF FINANCIAL POSITION

Assets

Cash and balances with banks

Placements with banks which have a residual
contractual maturity of more than one month but not
more than 12 months

Amounts due from head office and overseas offices
Trade bills
Certificates of deposit held

Financial assets at fair value through other comprehensive

income

Loans and receivables
- Loans and advances to customers
- Accrued interest

ECL allowance

- Balances with banks

- Placements with banks which have a residual
contractual maturity of more than one month but not
more than 12 months

- Trade bills

- Certificates of deposit held

- Financial assets at fair value through other comprehensive

income
Fixed assets

Other assets

Total assets

Reserves and Liabilities

Deposits and balances from banks
Amounts due to head office and overseas offices

Other liabilities

Total liabilities

Accumulated losses

Investment revaluation reserve

Total reserves

Total reserves and liabilities
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NABEFEBESIHARMESRE

20184
6H30H
30 June 2018
o/
HKD'000

4,027,644

5,838,841
6,509,696
4,253,104

1,450,000

950,303

539,175
75,116

(180)

(2,705)
(3,457)
(855)
(314)
6,775

32,641

23,675,784

290,343
23,393,683

132,979

23,817,005

(139,372)

(1,849)

(141,221)

23,675,784
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)

SUPPLEMENTARY FINANCIAL INFORMATION

1 Loans and advances to customers

As of 30 June 2018
(a)  Analysis by industry sectors

Industrial, commercial and financial

Property development

Property investment
Financial concerns
Stockbrokers

Wholesale and retail trade

Manufacturing

Transport and transport equipment
Recreational activities

Information technology

- Others

Loans and advances for use in Hong Kong
Trade Finance

Loans and advances for use outside Hong Kong

(b) Analysis by geographical segments

- Hong Kong EHE
- Mainland China &
- Others HE

BEFERREN

FR20185F6 530H

IRITHEMRRIS)

It

YIRERIR

LUEI 5

e
HBERBEX

G

e APSREL ahvaiH
BRREE)

BB

Hith
FEEBEHAZERRBMR
BoRE

BB IAIME R Z Bk % #3K

R @ &4

ZREEMEE OREEFRH
= AR ETR
Loans and Impaired loans
advances to and advances to
customers customers
o/ HEW oo /
HKD'000 HKD'000

539,175 -

AT

HKD'000

IR mIGLE

% covered by
collateral

539,175

100%

539,175

100%

EPBHER
REEK
Overdue loans
and advances to
customers
HEMT-oL /
HKD'000

RAERRE
i

ECL allowance

HEWs Ton /
HKD'000

539,175 -

EFRERRBRNBESRERRZZHTHMERE.

Loans and advances to customers by geographical segments are classified in accordance with the location of the counterparties,
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HESTRBARAS(ERST)

MM B R

CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

2 Overdue and rescheduled assets BAREHRE
FR2018F6 F308 W EmI LB EEE.
There were no overdue and rescheduled assets as at 30 June 2018
3 Impaired loans and advances HESREEK

R2018F6H30H L MAERHMBRRIKCEE,

There were no impaired loans and advances and repossessed assets as at 30 June 2018

4 International claims B B i
AHEEET/
HKD Million
JESRTTFA %48 Non-bank
private sector
= = FFRITERB  FSRATAER
/1T EPFL; 2 ke
1 L4
s Non-financial
Banks Official sector financial ) Total
. p— private sector
mnstitutions
As of 30 June 2018 7201856 H30H
Offshore centres BEFL 13 : = 13
Of which: Hong Kong Hrp: H#& 13 - - 13
Developing Asia-Pacific ERADAKERF 22273 - - 540 22,813
Of which: Mainland China Hrp: 22,273 . - 540 22,813
Others HE 23 - - - 23
22,309 - - 540 22,849

BREERREEHEIN A HTFRROREERNAEL, YERERTEREEERR. —MhH5, ARESRNEEESLIFZSYH
FHREBHNBRN—FHER, AZEENETHRERRTNENST, MZBTHARFELIFRREFEFOREL, RREES
RE—ERREHE S —MAEK. ERXRWENERENSTERTEARBBNERRIENI10%H U L, ZbENEEEEER T

=

The information on International Claims discloses exposures to foreign counterparties on which the ultimate risk lies, and is derived according to the
location of the counterparties after taking into account any recognized risk transfer. In general, such transfer of risk takes place if the claims are
guaranteed by a party in a country which is different from that of the counterparty or if the claims are on an overseas branch of a bank whose head
office is located in another country. Only regions constituting 10% or more of the aggregate International Claims after taking into account any

recognized risk transfer are disclosed
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

5 Off-balance sheet exposures

b

~

~

As of 30 June 2018
Contractual or notional amounts

Contingent liabilities and commitments

- Direct credit substitutes

- Transaction-related contingent items

- Trade-related contingencies

- Note issuance and revolving underwriting
facilities

- Other commitments

Derivatives
- Exchange rate-related derivative contracts
- Interest rate derivative contracts

HEAEFIMEGNRAERSRERKERHERAMNEBEIEE, REMSRAELRRRAME.

The contractual or notional amounts indicate the volume of transaction outstanding as of the balance sheet date. They

do not represent amounts at risk.

Fair value of derivatives

Fair value assets
- Exchange rate-related derivative contracts
- Interest rate derivative contracts

Fair value liabilitics
- Exchange rate-related derivative contracts
- Interest rate derivative contracts

M20185F6H30R, TELRMTARZ ARBESHLREZTHXNE R FHEEHHBTTE.

There was no effect of bilateral netting agreement on the fair value of derivatives as at 30 June 2018.

REQ MRS ARSI

7201846 H30H

BNRERSH

HRBERIAH
BEREEBRERIRR
ZHMREER
EZMMNERE
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HER#
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EXEBITETREN
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THETRZ AAEE

KRAEEEE

BEREEITAE TREN
FRFTETRERN

KRBEEAE
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MERITETAEN

#5751 Page 5

T I6/
HKD'000

980,888

980,888

e BT
HKD'000

29,862

29,862
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HERITREARA R (FR2T)
HAEMBER (A)

CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

6 Non-bank Mainland exposures

As of 30 June 2018

1. Central government, central
government-owned entities and their
subsidiaries and JVs

2. Local governments, local
government-owned entities and their
subsidiaries and JVs

3. PRC nationals residing in Mainland
China or other entities incorporated in
Mainland China and their subsidiaries
and JVs

4. Other entities of central government
not reported in item 1 above

5. Other entities of local governments
not reported in item 2 above

6. PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland China
where the credit is granted for use in
Mainland China

7. Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mazinland China exposures

Total assets after provisions (HKD'000)

On-balance sheet exposures as % of total
assets

He BN IERTESETHERRRE

BEBER
A E e
On-balance
sheet
exposures
HRT L/
HKD'000

201856 H30H

HRREUT & REUSE

Bz BBRANEAR R

BE MK -
MO BT By BT
AZBBRANEAR A

BB =
BERRAHNHE AR
HEAMNENEEMRZZ
H At S S 2 8) &
ER=Siaed

WAF FIR VANSR S B
KRBT E s -
WS IR DA RS

BB Z HAsE >
AT B A A S AR
NRBIBESNE M 2 At

g, HitehE Attt A

ZE8

540,421

E At R B IRIE IR R
THRRAMZSZHETFZ
Bk

BERAER
SRR IS
Off-balance
sheet
exposures

il AT
HKD'000

EEG

Total

ki T
HKD'000

540,421

540,421

540,421

HEERENE EEEEETT)

HERBERARRRIBESE

ERENE oLt 2.28%
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

7 Currency risk B RE
AEERET/
HKD Million
ARHE CNY 3T AUD %3T USD

As of 30 June 2018 201856 H308
Spot assets BEEE 836 6 16,149
Spot liabilities HEaE - - (16,868)
Forward purchases BHEA . - 863
Forward sales BHIEY (833) - (118)
Net long / (short) position RI(R)8$HE 3 6 26

EE-FETESSHEERORATHATFETEBNAFHEEN 0%, RIS TERNERIN ERELHE.
A particular foreign currency is disclosed when its net position constitutes not less than 10% of the Branch's total net position in
all foreign currencies.

PR20185F6 308 S A MB A/ (A8 RIENEE,

There was no structural assets/(liabilities) and option position as at 30 June 2018

8 Liquidity Maintenance Ratio WMBIEAERF L

Average liquidity maintenance ratio SER B LER

Year 2018 20184F
First quarter E—=F 54640.78%
Second quarter E-EHE 449899.12%

SFRRBMMAR ERZRBSTAMNBAS A RIS DR P E, ARLEETRIBES (RITE
(mEtt) RAD FHE.

The average liquidity maintenance ratio (" LMR " ) is the arithmetic mean of each calendar month's average LMR for the

relevant period calculated for the Branch in accordance with the Banking (Liquidity) Rules in Hong Kong.
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HEBTROARA P (FELT)

TR ES ()

CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

ZREmGauBEN
SECTION B: GROUP CONSOLIDATED FINANCIAL INFORMATION
9 Equity and capital adequacy R EEERFTRLEER
KA / Unaudited
2018426 4306 20174E12H31H
30 June 2018 31 December 2017
N ) AR¥TFT/
RMB'000 RMB'000
Capital adequacy ratio BAKEELER 13.71% 12.21%
Total equity S iEAE 96,158,238 89,687,754

BARERERBPERTHREEEERIGRHZEMREAHE.

The capital adequacy ratio is calculated in accordance with the guidelines issued by the China Banking Regulatory Commission.

10 Other financial information HERBEH
AR&HEE / Unaudited
201846 H30H 2017%12H31H
30 June 2018 31 December 2017
AR/ AREE TG/
RMB'000 RMB'000
Total assets WEE 1,632,171,684 1,536,752,102
Total liabilities wafk 1,536,013,446 1,447,064,348
Total loans and advances to customers #EZ A SR 770,709,631 649,816,717
Total customer deposits Fob =kl 905,959,253 860,619,457
AREZEEET / Unaudited KEEEST / Unaudited
20184 20174
1H1HZE6H30H 1H1HZ6H308
1 January 2018 to 1 January 2017 to
30 June 2018 30 June 2017
ARETIT/ ARMTT/
RMB'000 RMB'000
Pre-tax profit BBaiEF 7,945,718 7,310,343
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HBRTREFRAA (FEIT)

HE20185F6F30 A 2 MM ER B BB E (RREF)

CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)

FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE HALF YEAR
ENDED 30 JUNE 2018 (UNAUDITED)

buSna L pTE 4]
STATEMENT OF COMPLIANCE

BARNFH, AHEFHEOEN T EEUL<<|ITEIEE)RAU>>TEHKERE.
To the best of my knowledge, the information disclosed complies fully with disclosure provisions of the
Banking (Disclosure) Rules.

T

R4 E Chen Tiejun

171 Chief Executive

A RITRDAR LT BEST

China Zheshang Bank Co., Ltd. (Hong Kong Branch)
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